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9RWLQJ� LQ� VWDWH� DQG� ORFDO� HOHFWLRQV� KLVWRULFDOO\� KDV� ORZHU�
YRWHU�WXUQRXW�UDWHV�QDWLRQZLGH�FRPSDUHG�ZLWK�SUHVLGHQWLDO�
HOHFWLRQV�� DQG�\HW� WKRVH� HOHFWLRQV� DUH� WKH� RQHV� WKDW�PRVW�
DIIHFW�RXU�GDLO\�OLYHV²DQG�VRPHWLPHV�DUH�GHFLGHG�E\�YHU\�
FORVH�YRWHV��(YHQ�LQ�SUHVLGHQWLDO�HOHFWLRQV��WKH�8�6��UDQNV�
��WK�JOREDOO\�DPRQJ�GHYHORSHG�GHPRFUDFLHV��

,Q�WKLV�WZR�SDUW�VHULHV�RQ�³(OHFWLRQV�+DYH�&RQVHTXHQFHV�´�
ZH�ZLOO�GHOYH� LQWR� WKH� VRPH�RI� WKH�FDXVHV�DQG�HIIHFWV�RI�
YRWHU� WXUQRXW�� ERWK� QDWLRQDOO\� DQG� ORFDOO\�� FRQFHQWUDWLQJ�
RQ�9LUJLQLD¶V�HOHFWLRQV²ZKLFK�RFFXU�HYHU\�1RYHPEHU�DQG�
0D\��IRU�PRVW�WRZQ�DQG�FLW\�HOHFWLRQV���:H�ZLOO�ORRN�DW�WKH�
&RPPRQZHDOWK¶V�YRWLQJ�WUDGLWLRQV�DQG�SUDFWLFHV���LQFOXGLQJ�
FKDQJLQJ�HOHFWRUDO�ODZV�WKURXJK�WKH�\HDUV��WR�H[SODLQ�KRZ�
LPSRUWDQW�LW�LV�WR�YRWH�LQ�ORFDO�DQG�VWDWHZLGH�HOHFWLRQV��DQG�
KRZ� WKHVH� HOHFWLRQV� FDQ� GHWHUPLQH� ORQJ�WHUP�SROLFLHV²
ZKLFK�JLYHV�FUHGHQFH�WR�WKH�SKUDVH��³$OO�SROLWLFV�LV�ORFDO�´��
,I�RQO\�SHRSOH�ZRXOG�XQGHUVWDQG�WKDW�DQG�³YRWH�ORFDO�´��

,Q�6HSWHPEHU��ZH�H[SODLQ� WKH�³ZK\´�DQG� LQ�2FWREHU��ZH�
ZLOO�FRQFHQWUDWH�RQ�³KRZ´�WKLV�LQIRUPDWLRQ�DSSOLHV�WR�WKH�
XSFRPLQJ�HOHFWLRQ�DQG�³KRZ´�\RX�FDQ�XVH�/HDJXH�LVVXHV�WR�
TXHU\�WKH�FDQGLGDWHV�RQ�WKHLU�SRVLWLRQV��:H�KRSH�WR�GR�WKLV�
LQ�³UHDO�WLPH´�DW�WKH�PDQ\�FDQGLGDWH�HYHQWV�WKDW�/:9)$�LV�
VSRQVRULQJ�LQ�6HSWHPEHU�DQG�2FWREHU��7KH�1RY�����������
*HQHUDO�(OHFWLRQ�ZLOO� QRW� RQO\�GHWHUPLQH�9LUJLQLD¶V� QH[W�
JRYHUQRU��OLHXWHQDQW�JRYHUQRU��DQG�DWWRUQH\�JHQHUDO��LW�ZLOO�
GHWHUPLQH�DOO�����VHDWV�LQ�WKH�9$�+RXVH�RI�'HOHJDWHV�IRU�
WKH������DQG������*HQHUDO�$VVHPEO\�VHVVLRQV���

9RWHU�7XUQRXW�LQ�WKH�8QLWHG�6WDWHV
,Q�KLV�0D\�����������DUWLFOH�IRU�WKH�3HZ�5HVHDUFK�&HQWHU��
³8�6��7UDLOV�0RVW�'HYHORSHG�&RXQWULHV�,Q�9RWHU�7XUQRXW�´�
'UHZ�'HVLOYHU�VD\V�

$ERXW�������RI�WKH�8�6��YRWLQJ�DJH�SRSXODWLRQ�FDVW�
EDOORWV�LQ�WKH������SUHVLGHQWLDO�HOHFWLRQ��DFFRUGLQJ�

(OHFWLRQV�+DYH�&RQVHTXHQFHV ±�3DUW�,
%\�7KHUHVH�0DUWLQ�DQG�6KHUU\�=DFKU\

,QWURGXFWLRQ
+RZ�PDQ\�WLPHV�KDYH�\RX�KHDUG�SHRSOH�VD\��³0\�YRWH�ZRQ¶W�PDNH�D�GLIIHUHQFH��,�RQO\�YRWH�LQ�SUHVLGHQWLDO�HOHFWLRQV��
,�GRQ¶W�NQRZ�ZKR�WKRVH�SHRSOH�RQ�WKH�EDOORW�DUH�VR�,¶P�QRW�JRLQJ�WR�YRWH´��HVSHFLDOO\�LQ�ORFDO�HOHFWLRQV�"�7R�/HDJXH�
PHPEHUV�WKRVH�H[FXVHV�DUH�LQWROHUDEOH���2XU�PDQWUD�RI��³'HPRFUDF\�,V�1RW�D�6SHFWDWRU�6SRUW�´�ULQJV�ORXGO\�LQ�RXU�HDUV�DQG�
ZH�UHGRXEOH�RXU�HIIRUWV�IRU�³0DNLQJ�'HPRFUDF\�:RUN´� LQ�RXU�FRPPXQLWLHV�WKURXJK�YRWHU�HGXFDWLRQ�DERXW�FDQGLGDWHV��
WKH�LVVXHV��DQG�WKH�YRWLQJ�SURFHVV��

$IWHU�DOO��ZH�NQRZ�YRWLQJ�GRHV�PDNH�D�GLIIHUHQFH��5HVHDUFK�VKRZV�WKDW�ZKR�DQG�KRZ�PDQ\�SHRSOH�YRWH�LQ�D�SDUWLFXODU�
HOHFWLRQ�FDQ�EULQJ�DERXW� UHVXOWV� WKDW�GLIIHU�JUHDWO\� IURP�SUHGLFWHG�RXWFRPHV��7KLQN�RI� WKH������SUHVLGHQWLDO�HOHFWLRQ�

SURJQRVWLFDWRUV¶�SUHGLFWLRQV�

XSWLFN�FRPSDUHG�ZLWK�������EXW�OHVV�WKDQ�WKH�UHFRUG�
\HDU�RI������DQG�ZHOO�EHORZ�WXUQRXW�OHYHOV�W\SLFDO�
LQ�PRVW�RWKHU�GHYHORSHG�GHPRFUDFLHV�

7KH�������9$3�>YRWLQJ�DJH�SRSXODWLRQ@�WXUQRXW�
LQ�ODVW�\HDU¶V�HOHFWLRQ�SXWV�WKH�8�6��EHKLQG�PRVW�
RI� LWV� SHHUV� LQ� WKH�2UJDQL]DWLRQ� IRU� (FRQRPLF�
&RRSHUDWLRQ� DQG�'HYHORSPHQW� >2(&'�� KWWS���
ZZZ�RHFG�RUJ�@��PRVW� RI�ZKRVH�PHPEHUV� DUH�
KLJKO\�GHYHORSHG��GHPRFUDWLF�VWDWHV��/RRNLQJ�DW�
WKH�PRVW� UHFHQW� QDWLRQZLGH� HOHFWLRQ� LQ� HDFK� RI�
WKH� ���2(&'�PHPEHU� QDWLRQV�� WKH�8�6�� SODFHG�
��WK����������
7KH� KLJKHVW� WXUQRXW� UDWHV� DPRQJ�2(&'� QDWLRQV�
ZHUH� LQ�%HOJLXP� ��������� 6ZHGHQ� �������� DQG�
'HQPDUN����������������2Q�WKH�RWKHU�KDQG��6ZLW]HUODQG�
FRQVLVWHQWO\�KDV�WKH�ORZHVW�WXUQRXW�LQ�WKH�2(&'��,Q�
WKH������6ZLVV�OHJLVODWLYH�HOHFWLRQV��OHVV�WKDQ�����
RI�WKH�YRWLQJ�DJH�SRSXODWLRQ�FDVW�EDOORWV���

:K\�WKH�8�6��WXUQRXW�WUDLOV�RWKHU�GHYHORSHG�GHPRFUDFLHV�
LV� D� WRSLF� IRU� DQRWKHU� DUWLFOH� �DOWKRXJK�� DPRQJ� RWKHU�
WKLQJV��WKHUH�VHHPV�WR�EH�D�UHODWLRQVKLS�EHWZHHQ�FRXQWULHV�
WKDW� KDYH�JRYHUQPHQW� DXWRPDWLF�YRWHU� UHJLVWUDWLRQ²KLJK�
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WXUQRXW²DQG�FRXQWULHV�OLNH�WKH�8�6��ZKHUH�UHJLVWUDWLRQ�LV�
YRWHU�LQLWLDWHG²ORZHU�WXUQRXW����$FFRUGLQJ�WR�'HVLOYHU��8�6��
WXUQRXW�UDWHV�KDYH�EHHQ�FRQVLVWHQW�

+RZHYHU�PHDVXUHG��8�6��WXUQRXW�UDWHV�KDYH�EHHQ�
IDLUO\� FRQVLVWHQW� RYHU� WKH� SDVW� VHYHUDO� GHFDGHV��
GHVSLWH�VRPH�HOHFWLRQ�WR�HOHFWLRQ�YDULDWLRQ��6LQFH�
������YRWLQJ�DJH�WXUQRXW�KDV�UHPDLQHG�ZLWKLQ�DQ�
����SHUFHQWDJH�SRLQW�UDQJH�±�IURP�MXVW�XQGHU�����
LQ�������ZKHQ�%LOO�&OLQWRQ�ZDV�UH�HOHFWHG��WR�MXVW�
RYHU�����LQ�������ZKHQ�%DUDFN�2EDPD�ZRQ�WKH�
:KLWH�+RXVH��+RZHYHU�� WXUQRXW�YDULHV�FRQVLGHU�
DEO\�DPRQJ�GLIIHUHQW�UDFLDO��HWKQLF�DQG�DJH�JURXSV�
GXULQJ�WKRVH�\HDUV���

'HVLOYHU¶V�VWDWHPHQW�DERXW� WXUQRXW�YDU\LQJ�DPRQJ�UDFLDO��
HWKQLF�� DQG� DJH� JURXSV� GXULQJ� WKH� \HDUV� FLWHV� � UHVHDUFK�
FRPSLOHG�E\�DXWKRUV�-HQV�0DQXHO�.URJVWDG DQG0DUN�+XJR�
/RSH]�IRU�WKH�3HZ�)DFW7DQN�>0D\���������@��7KH\�GHWDLO�
VRPH�RI�WKH�GLIIHUHQFHV�WKDW�RFFXUUHG�LQ�WKH������HOHFWLRQ��LQ�
³%ODFN�9RWHU�7XUQRXW�)HOO�LQ������(YHQ�DV�D�5HFRUG�1XPEHU�
RI�$PHULFDQV�&DVW�%DOORWV�´�$�YHU\�EULHI�VXPPDU\�RI�WKHLU�

$� UHFRUG� ������PLOOLRQ�$PHULFDQV� YRWHG� LQ� WKH�
�����SUHVLGHQWLDO�HOHFWLRQ��DFFRUGLQJ�WR WKH�ODWHVW�
GDWD IURP�WKH�8�6��&HQVXV�%XUHDX��>1RWH��&HQVXV�
%XUHDX�XVHV�D�GLIIHUHQW�PHWULF�IRU�FRXQWLQJ�YRWHV��
VHH FLWDWLRQ�EHORZ@

RI�DGXOW�8�6��FLWL]HQV�ZKR�FDVW�EDOORWV�>QRW�9$3@�
±�ZDV�������LQ�������D�VKDUH�VLPLODU�WR������EXW�

EHORZ�WKH�������ZKR�VD\�WKH\�YRWHG�LQ��������������
$�QXPEHU�RI�ORQJ�VWDQGLQJ�WUHQGV�LQ�SUHVLGHQWLDO�
HOHFWLRQV�HLWKHU�UHYHUVHG�RU�VWDOOHG�LQ�������DV�EODFN�
YRWHU�WXUQRXW�GHFUHDVHG��ZKLWH�WXUQRXW�LQFUHDVHG�
DQG� WKH� QRQZKLWH� VKDUH� RI� WKH�8�6�� HOHFWRUDWH�

6RPH� RYHUDOO� VWDWLVWLFV� WKDW� .URJVWDG� DQG� /RSH]�
PHQWLRQ�DUH�
7KH�EODFN�YRWHU� WXUQRXW� UDWH�GHFOLQHG� IRU� WKH�

IDOOLQJ�WR�������LQ������DIWHU�UHDFKLQJ�D�UHFRUG�
KLJK�������LQ������
7KH�/DWLQR� YRWHU� WXUQRXW� UDWH� KHOG� VWHDG\� DW�
������LQ�������FRPSDUHG�ZLWK�������LQ�������
7KH� QXPEHU� RI� QDWXUDOL]HG�FLWL]HQ� YRWHUV� UHDFKHG�
�����PLOOLRQ�LQ�������XS�IURP�����PLOOLRQ�LQ�����
%ODFNV��+LVSDQLFV��$VLDQV�DQG�RWKHU�UDFLDO�RU�
HWKQLF�PLQRULWLHV�DFFRXQWHG�IRU�������RI�YRWHUV�
LQ�������D�VKDUH�XQFKDQJHG�IURP������
7KH� YRWHU� WXUQRXW� UDWH� LQFUHDVHG� DPRQJ�
0LOOHQQLDOV�DQG�WKRVH�LQ�*HQHUDWLRQ�;�
7KH� YRWHU� WXUQRXW� UDWH� DPRQJ�ZRPHQ�ZDV�
������LQ�������PRVWO\�XQFKDQJHG�IURP�������
LQ� ����� >LQFUHDVHG� DPRQJ�ZKLWH� ZRPHQ��
GHFUHDVHG�DPRQJ�EODFN�ZRPHQ@���

127(��,I�\RX�ZLVK�WR�IXUWKHU�H[SORUH�WKH�&HQVXV�%XUHDX¶V�

TXRWHG� LQ�.URJVWDG� DQG�/RSH]¶V� DUWLFOH�� JR� WR�� � KWWSV���
ZZZ�FHQVXV�JRY�GDWD�WDEOHV�WLPH�VHULHV�GHPR�YRWLQJ�DQG�
UHJLVWUDWLRQ�S�������KWPO���ODVW�UHYLVHG�0D\�������

$QRWKHU�H[SODQDWLRQ�IRU�WXUQRXW�FKDQJHV�IURP������WR������

VLQFH�WKH�8�6��6XSUHPH�&RXUW¶V�GHFLVLRQ�LQ�6KHOE\�&RXQW\�
Y��+ROGHU� WKDW IRXQG�6HFWLRQ��� RI� WKH�9RWLQJ�5LJKWV�$FW�
�95$��ZDV�XQFRQVWLWXWLRQDO���,Q�D�����GHFLVLRQ�DQQRXQFHG�
RQ�-XQH����������� WKH�&RXUW� LQYDOLGDWHG�6HFWLRQ���ZKLFK�
KDG�SURYLGHG�WKH�EDVLV�IRU�LPSOHPHQWLQJ�6HFWLRQ���DQG�LWV�

MXULVGLFWLRQV�IRU�DQ\�HOHFWLRQ�ODZ�FKDQJHV��

0LFKDHO�'��5HJDQ QRWHG�LQ�KLV�1RY������������DUWLFOH�IRU�
3%6�1HZV�+RXU�8SGDWHV��³:KDW�GRHV�YRWHU�WXUQRXW�WHOO�XV�
DERXW�WKH������HOHFWLRQ"´�WKDW�DIWHU�WKH�&RXUW¶V�GHFLVLRQ�����
VWDWHV�HQDFWHG�PRUH UHVWULFWLYH�YRWLQJ�ODZV�EHIRUH�WKH������
HOHFWLRQ�� LQFOXGLQJ�:LVFRQVLQ� DQG�2KLR�� � )XUWKHU� LQ� WKH�
DUWLFOH��1HLO�$OEUHFKW��H[HFXWLYH�GLUHFWRU�RI�WKH�0LOZDXNHH�
(OHFWLRQ�&RPPLVVLRQ��ZDV� TXRWHG� DV� VD\LQJ� WKDW� YRWHU�
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GLVWULFWV�� QRWLQJ� WKDW� ������� IHZHU� SHRSOH� YRWHG� WKHUH� LQ�
�����WKDQ�GLG�LQ��������

+RZHYHU�� WKH�%UHQQDQ�&HQWHU� IRU� -XVWLFH�� D� QRQSDUWLVDQ�
ODZ�DQG�SROLF\� LQVWLWXWH�� VDLG� LQ� LWV�1RY������ ������ � SRVW
³9RWLQJ�3UREOHPV�3UHVHQW�LQ�������EXW�)XUWKHU�6WXG\�1HHGHG�
WR�'HWHUPLQH� ,PSDFW�´� WKDW� WKHUH� KDV QRW� EHHQ� HQRXJK�
GDWD FROOHFWHG�WR�GHWHUPLQH�WKH�QHZ�YRWLQJ�ODZV¶�LPSDFW�RQ�
WKH�HOHFWLRQ�

7KH� GDWD� LVQ¶W� LQ� \HW� WR� DVVHVV� WKH� LPSDFW� RI�
UHVWULFWLYH�YRWLQJ�ODZV�RQ�WKH������UDFH��EXW�WKHUH¶V�
DPSOH� HYLGHQFH� WKDW� ORQJ� OLQHV��PDOIXQFWLRQLQJ�
PDFKLQHV�� DQG� FRQIXVLRQ� FUHDWHG� SUREOHPV� RQ�
(OHFWLRQ�'D\���

,Q�2FWREHU��ZH�ZLOO� GLVFXVV� WKH�/HDJXH¶V� FRUH� YDOXH� RI�
H[SDQGLQJ�DFFHVV�WR�WKH�YRWH�DQG�UHVWRULQJ�WKH�95$���$OVR�
ZH�ZLOO� FLWH� OHJLVODWLRQ� WKDW� KDV� EHHQ� LQWURGXFHG� LQ� WKH�
9LUJLQLD�*HQHUDO�$VVHPEO\�WKDW�SURSRVHG�WR�IXUWKHU�KLQGHU�
DFFHVV�WR�WKH�YRWH��DV�ZHOO�DV�OHJLVODWLRQ�WU\LQJ�WR�H[SDQG�
DFFHVV�

9LUJLQLD¶V�9RWLQJ�5HFRUG
,Q�SUHVLGHQWLDO�\HDUV��9LUJLQLDQV�KDYH�WXUQHG�RXW�LQ�WKH�SDVW�
WKUHH� F\FOHV�ZLWK� KLJKHU� SHUFHQWDJHV� WKDQ� WKH�8�6�� WRWDO�
WXUQRXW���9RWLQJ�SHUFHQWDJHV�LQ�WKH�ODVW�SUHVLGHQWLDO�HOHFWLRQV�
ZHUH������SHUFHQW�LQ�������������SHUFHQW�LQ�������DQG�������
SHUFHQW�LQ�������DFFRUGLQJ�WR�WKH�9$�'HSDUWPHQW�RI�(OHFWLRQV��
Z Z Z �
H O H F W L R Q V �
Y L U J L Q L D �
J R Y � 7 K H \�
F R P S D U H�
WXUQRXW� E\�
WKH� QXPEHU�
RI� UHJLVWHUHG�
Y R W H U V ²
QRW� E\� WKH�
QXPEHU� RI�
YRWHUV� ZKR�
DUH� ��²RU�
9$3����7KHVH�
V H HP � O L N H�
SUHWW\� JRRG�
VWDWLVWLFV��EXW�
ZKHQ�WXUQRXW�
LV�PHDVXUHG�
E\ � YR W L QJ�
DJH�UHVLGHQWV�
�9$3��� WKH�
�����QXPEHU�

LV�UHGXFHG�WR������SHUFHQW²QRW�PXFK�PRUH�WKDQ�WKH������
SHUFHQW�WRWDO�8�6��WXUQRXW�PHQWLRQHG�HDUOLHU�LQ�WKLV�DUWLFOH�

,W� LV� LQ� ³RII�\HDU´� HOHFWLRQV�ZKHQ� WXUQRXW� GHFOLQHV� HYHQ�
PRUH��DV�LW�GRHV�LQ�DOO����VWDWHV��,Q�PRVW�VWDWHV��³RII�\HDU´�
PHDQV�1RYHPEHU�JHQHUDO�HOHFWLRQV�LQ�WKH�\HDUV�WKDW�DUH�127�
SUHVLGHQWLDO�HOHFWLRQ�\HDUV��HYHU\�WZR�RU�WKUHH�\HDUV���EXW�LQ�
9LUJLQLD��³RII�\HDU´�PHDQV�HYHU\�\HDU�H[FHSW�SUHVLGHQWLDO�
\HDUV��:K\�GRHV�9LUJLQLD�KROG�HOHFWLRQV�HYHU\�\HDU"�%HOLHYH�
LW�RU�QRW��LW�ZDV�GHVLJQHG�WKDW�ZD\�EDFN�LQ�WKH�GD\��ZKHQ�
RQH�SDUW\��'HPRFUDWLF��GRPLQDWHG�9LUJLQLD�SROLWLFV�XQGHU�
WKH�FRQWURO�RI�+DUU\�)��%\UG��6U���IURP������XQWLO�������WKH�
SHDN�RI�%\UG¶V�GRPLQDQFH���%\UG¶V�JRDO�ZDV�WR�PLQLPL]H�
FRPSHWLWLRQ�LQ�QRQ�SUHVLGHQWLDO�HOHFWLRQ�\HDUV�ZKHQ�YRWHU�
WXUQRXW�ZRXOG�EH�ORZ��HVSHFLDOO\�LQ�ORFDO�HOHFWLRQ�\HDUV��\HDU�
����DOORZLQJ�FHUWDLQ�FDQGLGDWHV�PRUH�OLNHO\�WR�EH�HOHFWHG��
�7KDW�VWLOO�KDSSHQV�LQ��������

$OWKRXJK�PDQ\� RI� WKH� YRWLQJ� SURFHGXUHV� DQG� SURWRFROV�
GHVLJQHG�WR�NHHS�VHJUHJDWLRQ�LQ�SODFH�GXULQJ�WKH�\HDUV�RI�
%\UG¶V�GRPLQDQFH�±�LQFOXGLQJ�UHVWULFWLRQV�RQ�KRZ��ZKHQ��
DQG�ZKHUH�9LUJLQLDQV� FRXOG� UHJLVWHU� WR� YRWH±KDYH� EHHQ�
HOLPLQDWHG�E\������WKURXJK�IHGHUDO�ODZ�RU�MXGLFLDO�HGLFW�DV�
GLVFULPLQDWRU\��RQH�ROG�SUDFWLFH�UHPDLQV�WRGD\���9LUJLQLD¶V�
HOHFWRUDO�FDOHQGDU��ZKLFK�VFKHGXOHV�JHQHUDO�HOHFWLRQV�HYHU\�
1RYHPEHU��$FFRUGLQJ� WR� WKLV� VFKHGXOH�� SUHVLGHQWV� DQG�
PHPEHUV� RI�&RQJUHVV� �\HDU� ���� JRYHUQRU� DQG� VWDWHZLGH�
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5HSUHVHQWDWLYHV��\HDU�����DQG�DOO�ORFDO�DQG�VWDWH�OHJLVODWLYH�
VHDWV��\HDU�����DOWKRXJK�WRZQ�DQG�FLW\�HOHFWLRQV�FDQ�DOVR�EH�
LQ�0D\��6RPHWLPHV�WKH�HOHFWLRQ�RI�RQH�8�6��6HQDWRU�DOVR�
RFFXUV�LQ�D�SUHVLGHQWLDO�\HDU�

-HII� 6FKDSLUR�� SROLWLFDO�ZULWHU� IRU� WKH�5LFKPRQG� 7LPHV�
'LVSDWFK�� LQ� KLV� -XQH� ���� ������ HGLWRULDO�� ³/RZ�SULPDU\�
WXUQRXW�ZRXOG�KDYH�WKULOOHG�%\UG�´�DERXW�WKH�ORZ�WXUQRXW�
LQ�WKH�-XQH���������SULPDU\�IRU�VWDWH�GHOHJDWHV�DQG�VHQDWRUV�
�\HDU�����H[SODLQHG�LW�WKLV�ZD\��

%XW�LW�ZDV�WKH�RYHUDOO�WXUQRXW�>LQ�QRQ�SUHVLGHQWLDO�
\HDUV@� WKDW�ZRXOG�KDYH� WLFNOHG�%\UG�� D�SROLWLFLDQ�
ZKRVH�SRZHU�UHOLHG�RQ�NHHSLQJ�WKH�HOHFWRUDWH�VPDOO�
DQG��WKHUHIRUH��PDQDJHDEOH�

%\UG�TXLWH� OLWHUDOO\�KDG� WKH� ODZ�RQ�KLV� VLGH��7KH�
9LUJLQLD� &RQVWLWXWLRQ� LQ� ����� GLVHQIUDQFKLVHG�
EODFNV�DQG�SRRU�ZKLWHV�E\�UHTXLULQJ�D�������SROO�WD[�
WKDW�KDG�WR�EH�SDLG�VL[�PRQWKV�EHIRUH�WKH�'HPRFUDWLF�
SULPDU\��ZKLFK�LQ�WKH�2OG�6RXWK�ZDV�WDQWDPRXQW�WR�
HOHFWLRQ��%\UG¶V�JRDO�ZDV�WR�PLQLPL]H�FRPSHWLWLRQ��
7KDW� NHSW� KLP� DQG� KLV� OLNH�PLQGHG� FRQVHUYDWLYH�
ZKLWH�JX\V�LQ�FRQWURO�IRU����\HDUV�

)XUWKHU�LQ�WKH�HGLWRULDO�6FKDSLUR�REVHUYHV�WKDW�LQ�WKH�2OG�
'RPLQLRQ��WKH�JXEHUQDWRULDO�HOHFWLRQ��\HDU����LV�WKH�ELJ�GHDO��
EDVHG�RQ�DQ�����FRQVWLWXWLRQDO�GLUHFWLYH��

7KH� WLPLQJ�RI� WKH� JXEHUQDWRULDO� HOHFWLRQ�� VWLOO� WKH�
PDLQ�HYHQW�LQ�WKHVH�SDUWV��DQG�WKH�FKLHI�H[HFXWLYH¶V�
IRXU�\HDU��QRQUHQHZDEOH�WHUP�GDWH�WR�DQ�HYHQ�HDUOLHU�
9LUJLQLD�&RQVWLWXWLRQ��DGRSWHG�LQ��������

9LUJLQLD�7XUQRXW�LQ�*HQHUDO�(OHFWLRQV
$OWKRXJK�9LUJLQLD� YRWHU� WXUQRXW� LQ� SUHVLGHQWLDO� HOHFWLRQV�
ZDV�IDLUO\�ORZ��������SHUFHQW��EHIRUH�������ZKHQ�LW�UHDFKHG�
���SHUFHQW��DV�IHGHUDO�FLYLO�ULJKWV�SURWHFWLRQV�IRU�$IULFDQ�
$PHULFDQV�NLFNHG�LQ���LW�KDV�ULVHQ�WR�DERYH����SHUFHQW�LQ�
WKH�SDVW�WKUHH�SUHVLGHQWLDO�F\FOHV��+RZHYHU��WKH�SDUWLFLSDWLRQ�
GURSV�RII�SUHFLSLWRXVO\��WR����SHUFHQW�RU�OHVV��LQ�WKH�RII�\HDU�
JHQHUDO�HOHFWLRQV�RI�WKH�QH[W�WKUHH�\HDUV��HVSHFLDOO\�LQ�\HDU�
����MXVW�DV�%\UG�NQHZ�

7XUQRXW�LQ�3ULPDULHV
7XUQRXW�IRU�9LUJLQLD¶V������SULPDU\�HOHFWLRQ IRU�ORFDO�DQG�
VWDWH�OHJLVODWLYH�VHDWV�ZDV�MXVW�XQGHU���SHUFHQW�RI�UHJLVWHUHG�
YRWHUV�� WKH������SUHVLGHQWLDO� SULPDU\�RQ�0DUFK���� ������
ZDV�������������SHUFHQW��LQ�WKH�'HPRFUDWLF�SULPDU\��DQG�
�������������SHUFHQW��LQ�WKH�5HSXEOLFDQ�SULPDU\��IRU�D�WRWDO�
WXUQRXW�RI����SHUFHQW�RI�UHJLVWHUHG�YRWHUV�LQ�0DUFK��������
7KH�-XQH�����������'HPRFUDWLF�DQG�5HSXEOLFDQ�SULPDULHV�
IRU�JRYHUQRU��OLHXWHQDQW�JRYHUQRU��DQG�DWWRUQH\�JHQHUDO��DQG�
VRPH�GHOHJDWH�VHDWV��KDG�DQ�RYHUDOO�WXUQRXW�RI����������RU�
������SHUFHQW�RI� UHJLVWHUHG�YRWHUV�� UHODWLYHO\� ORZ� WXUQRXW�

3ULPDU\� HOHFWLRQV� WUDGLWLRQDOO\� KDYH� WKH� ORZHVW� WXUQRXW�
GHVSLWH� WKH� IDFW� WKDW� WKH� SULPDU\� �RU� DQRWKHU�PHWKRG��
GHWHUPLQHV�ZKRVH�QDPHV�ZLOO�EH�RQ�WKH�EDOORW�LQ�1RYHPEHU��
7KLV�LV�D�FDVH�ZKHUH�³ZKR´�YRWHV�FDQ�VZD\�WKH�RXWFRPH���
8VLQJ�WKH�-XQH������SULPDU\�DV�DQ�H[DPSOH��WKH�WRWDO�YRWH�
ZDV����������RI�ZKLFK���������YRWHG�WKH�'HPRFUDWLF�EDOORW�
DQG���������YRWHG�WKH�5HSXEOLFDQ�EDOORW��7KH�ORZHU�WXUQRXW�
LQ�WKH�5HSXEOLFDQ�SULPDU\�KDG�LQWHUHVWLQJ�FRQVHTXHQFHV�

%HFDXVH�IHZHU�SHRSOH�YRWHG�LQ�WKH�5HSXEOLFDQ�SULPDU\��WKH�
PDUJLQ�RI�YLFWRU\�ZDV�JUHDWO\�DIIHFWHG�IRU�WKH�JXEHUQDWRULDO�
FDQGLGDWH�ZLQQHU��(G�*LOOHVSLH��ZKR�ZRQ�E\�MXVW�������YRWHV�
������SHUFHQW��RYHU�&RUH\�6WHZDUW�ZKR�JRW������SHUFHQW�RI�
WKH�YRWH��$�:DVKLQJWRQ�3RVW�DUWLFOH�E\�*UHJRU\�6FKQHLGHU�
DERXW�WKH�SULPDU\�UHVXOWV�SRLQWHG�RXW�WKDW�SUH�HOHFWLRQ�SROOV�
KDG�JLYHQ�*LOOHVSLH�D�KXJH�OHDG��EXW�D�ORZ�WXUQRXW�DPRQJ�
5HSXEOLFDQ� YRWHUV� JDYH� 6WHZDUW¶V� FRPPLWWHG� EDVH� DQ�

YRWHV�LQ�+DPSWRQ�5RDGV�WKDW�PLJKW�RWKHUZLVH�KDYH�JRQH�WR�
*LOOHVSLH��7KLV�VHHPV�WR�EH�D�SULPH�H[DPSOH�RI�ZKR�YRWHV�
DQG�RYHUDOO�YRWHU�WXUQRXW�FUHDWLQJ�XQIRUHVHHQ�UHVXOWV���

&RQYHUVHO\�� RYHU� ��������PRUH� SHRSOH� YRWHG� LQ� WKH�
'HPRFUDWLF� SULPDU\��ZKLFK� UHVXOWHG� LQ�5DOSK�1RUWKDP�
ZLQQLQJ� ����� SHUFHQW� RI� WKH� YRWH�� FRPSDUHG�ZLWK�7RP�
3HUULHOOR¶V� ����� SHUFHQW��7KDW� UDFH�ZDV� SUHGLFWHG� WR� EH�
PXFK�FORVHU�ZLWK�D�ORW�RI�RXW�RI�VWDWH�PRQH\�SRXULQJ�LQ�IRU�
ERWK�FDQGLGDWHV��7KH�DERYH�:DVKLQJWRQ�3RVW�DUWLFOH�TXRWHG�
YRWHUV�ZKR�VDLG�WKH\�YRWHG�EHFDXVH�RI�HYHQWV�LQ�:DVKLQJWRQ�
'�&���ZLWK�RQH�YRWHU�GHFODULQJ�KH�KDG�QHYHU�EHIRUH�YRWHG�
LQ�D�JXEHUQDWRULDO�SULPDU\�EXW�GHFLGHG� WKLV�\HDU�ZDV� WRR�
LPSRUWDQW�WR�PLVV���

3ULPDULHV�YV��&RQYHQWLRQV�RU�&DXFXVHV�LQ�9LUJLQLD
3ULPDULHV�DUH�QRW�WKH�RQO\�PHWKRG�IRU�VHOHFWLQJ�D�VWDQGDUG�
EHDUHU�IRU�WKH�SDUW\��WKHUH�FDQ�EH�FDXFXVHV��PDVV�PHHWLQJV���

FRQYHQWLRQV��7KH� FDXFXVHV� DQG� FRQYHQWLRQV� DUH� SULYDWH�
HYHQWV�UXQ�E\� WKH�VWDWH�SROLWLFDO�SDUWLHV�ZKR�VHW� WKH�UXOHV�
IRU�SDUWLFLSDWLRQ�DQG�SURFHGXUHV��:KHWKHU�WR�XVH�D�FDXFXV��
FRQYHQWLRQ��RU�SULPDU\� LV� WKH�GHFLVLRQ�RI� WKH�VWDWH�SDUW\��
RQH�SDUW\�FDQ�KROG�D�SULPDU\�DQG�WKH�RWKHU�SDUW\�FDQ�KROG�D�
FDXFXV²DJDLQ��WKH�GHFLVLRQ�LV�XS�WR�WKH�SDUW\�

,Q� ����� DQG� ������ WKH�9LUJLQLD�5HSXEOLFDQ� 3DUW\� XVHG�
FRQYHQWLRQV� WR� QRPLQDWH� LWV� FDQGLGDWHV� IRU� JRYHUQRU��
OLHXWHQDQW� JRYHUQRU�� DQG� DWWRUQH\� JHQHUDO��$� FRQYHQWLRQ�
LQFOXGHV�D�SURFHVV� IRU� VHOHFWLQJ�GHOHJDWHV�� DQG� WKHQ�RQO\�
WKH GHOHJDWHV�PD\�YRWH�� WKLV� SURFHVV� KDV� EHHQ� FULWLFL]HG�
DV� IDYRULQJ� ³SDUW\� LQVLGHUV´� DQG� GLVIDYRULQJ�PRGHUDWH�
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FDQGLGDWHV�� � &RQYHQWLRQV� DQG� FDXFXVHV� DOVR� HOLPLQDWH�
WKH� ³FURVVRYHU´� YRWLQJ� WKDW� FDQ�RFFXU� LQ�9LUJLQLD¶V� RSHQ�

DQG�FDQ�YRWH� LQ�HLWKHU�SULPDU\�E\� UHTXHVWLQJ� WKDW�SDUW\¶V�
EDOORW� DW� WKH� SROO��.HQ�&XFFLQHOOL��ZKR� WKH :DVKLQJWRQ�
3RVW RQFH� GHVFULEHG� DV� ³RQH� RI� WKH�PRVW� FRQVHUYDWLYH�
PHPEHUV�RI�WKH�*HQHUDO�$VVHPEO\�´�EHFDPH�WKH�5HSXEOLFDQ�
3DUW\�QRPLQHH� IRU�VWDWH�DWWRUQH\�JHQHUDO� LQ������DQG�IRU�
JRYHUQRU� LQ������XVLQJ� WKH�FRQYHQWLRQ�SURFHVV�� ,Q�������
ZKHQ� WKH�SDUW\�FKDQJHG� IURP�KROGLQJ�D�SULPDU\� �DV�ZDV�
SUHYLRXVO\� DQQRXQFHG�� WR� KROGLQJ� D� FRQYHQWLRQ� DIWHU�
&XFFLQHOOL�GHFLGHG�WR�UXQ�IRU�JRYHUQRU��WKH�PRUH�PRGHUDWH�
FDQGLGDWH�� WKHQ�/W��*RY��%LOO�%ROOLQJ��GURSSHG�RXW�RI� WKH�
UDFH��WKXV�HQVXULQJ�&XFLOOQHOOL¶V�QRPLQDWLRQ����

/RRNLQJ�)RUZDUG�WR�WKH������*HQHUDO�(OHFWLRQV

,Q�WKH�XSFRPLQJ������+RXVH�RI�'HOHJDWH�UDFHV��PRUH�VHDWV�
DUH�EHLQJ�FRQWHVWHG�WKDQ�KDYH�EHHQ�VLQFH�WKH������HOHFWLRQ�
�VHH� FKDUW���ZLWK� ��� RI� WKH� ���� VHDWV� FRQWHVWHG²��� E\�
PDMRU� SDUW\� FDQGLGDWHV�� �0RVW�PHGLD� RXWOHWV� LQ�9LUJLQLD�
�DQG�QDWLRQZLGH�� VD\� WKLV� SKHQRPHQRQ� LV� D� GLUHFW� UHVXOW�
RI�WKH������SUHVLGHQWLDO�HOHFWLRQ��:KDWHYHU�WKH�UHVXOWV�RI�
WKH�VWDWHZLGH�DQG�GHOHJDWHV�HOHFWLRQV�� WKH\�DUH�VXUH�WR�EH�
DQDO\]HG�H[WHQVLYHO\�WR�GHWHUPLQH�WKH�HIIHFWV�WKH�VWDWHZLGH�
DQG� GHOHJDWH� HOHFWLRQV� KDG� RQ� HDFK� RWKHU�� WKH� LPSDFW� RI�
WKH������SUHVLGHQWLDO�HOHFWLRQ��DQG�WKH�H[WHQW�WR�ZKLFK�WKH�
HDUOLHU�ODFN�RI�FRPSHWLWLRQ�ZDV�GXH�WR�JHUU\PDQGHULQJ��RU�D�

RI�SRWHQWLDO�FDQGLGDWHV�±�DPRQJ�PDQ\�RWKHU�SRVVLELOLWLHV�

7KH�,PSRUWDQFH�RI�6WDWH�DQG�/RFDO�(OHFWLRQV�LQ�9LUJLQLD��
5HGLVWULFWLQJ ��

7KLV�WRSLF�ZLOO�EH�DGGUHVVHG�LQ�PRUH�GHSWK�LQ�WKH�2FWREHU�
PDWHULDO��³(OHFWLRQV�+DYH�&RQVHTXHQFHV�3DUW�,,´���EXW�WKLV�
PRQWK�ZH�ZDQW� WR� ORRN� DW� RQH� RI� WKH�PRVW� REYLRXV�� EXW�
QRW� DOZD\V� GLVFXVVHG�� UHDVRQV� WR� YRWH� LQ� VWDWH� DQG� ORFDO�

HOHFWLRQV���VWDWH�OHJLVODWXUHV�DUH�UHVSRQVLEOH�IRU�DGRSWLQJ�WKH�
UHGLVWULFWLQJ�SODQV�XVHG�IRU�ERWK�WKHLU�RZQ�PHPEHUV��VHQDWRUV�
DQG�GHOHJDWHV��DQG�IRU�WKH�8�6��&RQJUHVV�

IURP�RQH�VHW�RI�LVVXHV�DIIHFWV�RWKHU�LVVXHV�RI�/:9�FRQFHUQ���
6R�LW�LV�ZLWK�UHGLVWULFWLQJ�DQG�YRWHU�WXUQRXW��$Q\RQH�UHDGLQJ�
DERXW�HOHFWLRQV�DQG�YRWLQJ� LQ� WKH�SRSXODU�SUHVV� LQ� UHFHQW�
\HDUV�KDV�OHDUQHG�KRZ�WKH�5HSXEOLFDQ�3DUW\�FRQFHQWUDWHG�
LWV� HIIRUWV� DQG�ZDV� DEOH� WR� SRVLWLRQ� LWVHOI� WR� FRQWURO� WKH�
UHGLVWULFWLQJ� SURFHVV� LQ� D�PDMRULW\� RI� VWDWHV� GXULQJ� WKH�
UHGLVWULFWLQJ� SURFHVV� IROORZLQJ� WKH�&HQVXV� LQ� ����� DQG�
������WKXV�HQJDJLQJ�LQ�SDUWLVDQ�JHUU\PDQGHULQJ�WR�GHVLJQ�
QRQ�FRPSHWLWLYH�GLVWULFWV�IDYRULQJ�WKHLU�SDUW\��:H�PXVW�QRWH�
KHUH�WKDW�WKH�VDPH�SDUWLVDQ�JHUU\PDQGHULQJ�LV�XVHG�E\�WKH�
'HPRFUDWV�LQ�'HPRFUDWLFDOO\�FRQWUROOHG�VWDWH�OHJLVODWXUHV�
VXFK� DV�0DU\ODQG�� KRZHYHU� LW� ZRXOG� DSSHDU� WKDW� WKH�
'HPRFUDWV�PD\�KDYH�EHHQ�RXWPDQHXYHUHG�

%\�1RYHPEHU������WKH�5HSXEOLFDQ�3DUW\�FRQWUROOHG�ERWK�
KRXVHV�RI�WKH�VWDWH�OHJLVODWXUH�LQ��������LQFOXGLQJ�1HEUDVND��
VWDWHV�FRPSDUHG�ZLWK�MXVW����IRU�WKH�'HPRFUDWV��,Q����VWDWHV�
WKH\�DOVR�FRQWUROOHG�WKH�JRYHUQRUVKLS��FRPSDUHG�ZLWK�MXVW�
�� IRU� WKH�'HPRFUDWV��7KHLU� DWWHQWLRQ� WR�� DQG� VXFFHVV� LQ��
PDQ\�VWDWH�HOHFWLRQV�IRU�JRYHUQRUV�DQG�OHJLVODWRUV�SDLG�RII��
UHVXOWLQJ�LQ�WKH�FXUUHQW�LPEDODQFH�RI�WKH�VWDWHZLGH�SRSXODU�
YRWH� IRU�PHPEHUV� RI�&RQJUHVV� DQG� VWDWH� UHSUHVHQWDWLYHV�

HDFK�SDUW\�LQ�PDQ\�VWDWHV��9LUJLQLD�ZDV�RQH�RI�WKRVH�VWDWHV��

$IWHU�D�UHODWLYHO\�EDODQFHG�SROLWLFDO�SDUW\�VSOLW�LQ�WKH�9LUJLQLD�
6HQDWH�LQ�WKH�PLG�����V��WKH�5HSXEOLFDQV�SLFNHG�XS�VHDWV�
LQ� ������ ������ DQG������ WR� WDNH� FRQWURO� RI� WKDW� ERG\� LQ�
WLPH� IRU� WKH� ����� UHGLVWULFWLQJ� VHVVLRQ��7KH� FORVH� SDUW\�
VSOLW� FRQWLQXHG� WKURXJK� WKH� IROORZLQJ� GHFDGH�� DOORZLQJ�
WKH�5HSXEOLFDQ�*RYHUQRU� DQG�RYHUZKHOPLQJ�5HSXEOLFDQ�
PDMRULW\�LQ�WKH�+RXVH�RI�'HOHJDWHV�WR�FDOO�WKH�VKRWV�DJDLQ�
LQ�WKH������UHGLVWULFWLQJ�SURFHVV���

$OWKRXJK�WKH�'HPRFUDWV�LQ�WKH�9LUJLQLD�+RXVH�RI�'HOHJDWHV�
EHJDQ�WKH�����V�ZLWK�D�ZRUNLQJ�PDMRULW\��WKH�FRQWURO�RI�WKH�
+RXVH�KDG�VZLWFKHG�WR�WKH�5HSXEOLFDQV�E\�WKH�WLPH�RI�WKH�
�����UHGLVWULFWLQJ�VHVVLRQ�DQG�LQFUHDVHG�HYHQ�IXUWKHU�E\�WKH�
WLPH�RI�WKH������UHGLVWULFWLQJ�VHVVLRQ��ZKHQ�D�5HSXEOLFDQ�
ZDV�LQ�WKH�JRYHUQRU¶V�VHDW��7KH�DLP�RI�ERWK�SDUWLHV�ZLOO�EH�WR�
FRQWURO�WKH�UHGLVWULFWLQJ�SURFHVV�LQ������XQOHVV�D�QRQSDUWLVDQ�
UHGLVWULFWLQJ�SURFHVV²ZKLFK�KDV�ORQJ�EHHQ�ERWWOHG�XS�E\�
WKH�+RXVH�RI�'HOHJDWHV²LV�DGRSWHG�E\�WKDW�WLPH�

7KH�LPSDFW�RI�9LUJLQLD¶V�SDUWLVDQ�UHGLVWULFWLQJ�RQ�WKH�QXPEHU�
RI� QRQ�FRPSHWLWLYH� GLVWULFWV� KDV� EHHQ� GLVFXVVHG� E\� RXU�
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/:9�PDQ\�WLPHV��EXW�QRW�WKDW�RIWHQ�LQ�FRQQHFWLRQ�ZLWK�ORZ�
YRWHU�WXUQRXW�LQ�WKH�RII�\HDU�HOHFWLRQV��'DWD�IRU�UHFHQW�\HDUV�

LQ� D� �����8QLYHUVLW\� RI�9LUJLQLD�:HOGRQ�&RRSHU�&HQWHU�
SXEOLFDWLRQ�

/RZ�9RWHU�7XUQRXW���3HUKDSV�WKH�ZRUVW�QHZV�IURP�DOO�
WKLV� LV� WKDW� WKLV� GHFDGH¶V� GLVPDO� OHYHOV� RI� FRPSHWLWLRQ�
LQ�VWDWH�OHJLVODWLYH�HOHFWLRQV�DQG�WKH�ODFN�RI�RSWLRQV�IRU�
YRWHUV�DW�WKH�EDOORW�ER[�DSSHDU�WR�KDYH�QHJDWLYHO\�DIIHFWHG�
YRWHU� SDUWLFLSDWLRQ� LQ� WKHVH� HOHFWLRQV��'XULQJ� WKH� WZR�
VWDWH� OHJLVODWLYH� HOHFWLRQV� WKLV� GHFDGH�ZKHUH� ERWK� WKH�
+RXVH�RI�'HOHJDWHV�DQG�WKH�6HQDWH�RI�9LUJLQLD�ZHUH�RQ�
WKH�EDOORW�VLPXOWDQHRXVO\��YRWHU�WXUQRXW�ZDV�GUDPDWLFDOO\�
ORZHU²�VHYHQ� WR� WZHOYH�SHUFHQWDJH�SRLQWV�GHSHQGLQJ�
RQ�WKH�SDUWLFXODU�HOHFWLRQ²LQ�GLVWULFWV�ZKHUH�YRWHUV�KDG�
QR�RSWLRQV�FRPSDUHG�WR�WKRVH�ZKHUH�WKHUH�ZDV�D�YLDEOH�
FRQWHVWHG�UDFH�����

7KH� UHGLVWULFWLQJ�SODQV� HQDFWHG� LQ� UHFHQW� GHFDGHV� IRU� WKH�
*HQHUDO�$VVHPEO\� UHVXOWHG� LQ� SODQQHG� QRQ�FRPSHWLWLYH�
GLVWULFWV�IRU�WKH�*HQHUDO�$VVHPEO\��ZKLFK�HIIHFWLYHO\�UHGXFHG�
ERWK�DFWXDO�FRPSHWLWLRQ�DQG�YRWHU�SDUWLFLSDWLRQ��

,Q� DOO�9LUJLQLD� HOHFWLRQV� VLQFH� ������ WKRVH� IRU�*HQHUDO�
$VVHPEO\�:LWK� ORFDO� HOHFWLRQV� KDG� ORZHVW� WXUQRXW� ±� ���
SHUFHQW�DQG�ORZHU��$QG�ZLWK�RQH�H[FHSWLRQ��WKH�WXUQRXW�LQ�
RWKHU�\HDUV�KDV�H[FHHGHG����SHUFHQW��RI�UHJLVWHUHG�YRWHUV��
RQO\�LQ�SUHVLGHQWLDO�HOHFWLRQ�\HDUV��7KH�RQH�H[FHSWLRQ�ZDV�
WKH�&RQJUHVVLRQDO�PLG�WHUP�HOHFWLRQV�LQ������ZKHQ�WKHUH�
ZDV�PDMRU� SDUW\� FRPSHWLWLRQ� IRU� HLJKW� RI�9LUJLQLD¶V� ���
FRQJUHVVLRQDO�VHDWV�DQG�D�KLJKO\�FRPSHWLWLYH�VWDWHZLGH�UDFH�
IRU�WKH�8�6��6HQDWH��-LP�:HEE�Y��*HRUJH�$OOHQ��

9LUJLQLD¶V�WXUQRXW�RI������SHUFHQW��RI�UHJLVWHUHG�YRWHUV��LQ�
WKH������PLG�WHUP�FRQJUHVVLRQDO�HOHFWLRQV�ZDV�ULJKW�LQ�OLQH�
ZLWK�WKH�QDWLRQDO�WXUQRXW�RI����SHUFHQW�WKDW�\HDU�±�WKH�ORZHVW�
VLQFH�������7ZR�RWKHU�9LUJLQLD�PLG�WHUP�HOHFWLRQV�GXULQJ�WKH�
ODVW����\HDUV����ò�GHFDGHV��KDYH�H[SHULHQFHG�ORZHU�WXUQRXW��
DQG�DOO�WKUHH�RI�WKH�IROORZLQJ�GHPRQVWUDWH�WKH�HIIHFW�RI�WKH�
ODFN�RI�FRPSHWLWLRQ�RQ�YRWHU�WXUQRXW���

,Q�������WKH����SHUFHQW�WXUQRXW�ZDV�OLNHO\�GXH�WR�WKH�
IDFW�WKDW�WKHUH�ZDV�QR�FRQWHVW�IRU�WKH�8�6��6HQDWH�RQ�
WKH�EDOORW�DQG�QR�PDMRU�SDUW\�FRPSHWLWLRQ�IRU�VHYHQ�
RI�9LUJLQLD¶V����FRQJUHVVLRQDO�VHDWV��
,Q�������WKH�WXUQRXW�ZDV������SHUFHQW�DQG�ZDV�DOVR�
OLNHO\�GXH�WR�WKH�ODFN�RI�D�FRQWHVW�IRU�WKH�8�6��6HQDWH�
RQ�WKH�EDOORW�WKDW�\HDU�DQG�QR�PDMRU�SDUW\�FRPSHWLWLRQ�
IRU�VL[�RI�9LUJLQLD¶V����FRQJUHVVLRQDO�VHDWV��
,Q� WKH� ����� HOHFWLRQV��ZKHQ� WKH� WXUQRXW�ZDV� �����
SHUFHQW�� WKH� WRWDO�YRWH� IRU�FRQJUHVVLRQDO�FDQGLGDWHV�
LQ�WZR�GLVWULFWV�ZLWKRXW�PDMRU�SDUW\�FRPSHWLWLRQ�ZDV�
�������OHVV�WKDQ�WKH�WXUQRXW�IRXU�\HDUV�HDUOLHU�ZKHQ�

WKHUH�ZDV�PDMRU� SDUW\� FRPSHWLWLRQ��2QH� RI� WKRVH�
GLVWULFWV�ZDV�WKH�PDMRULW\�PLQRULW\��UG�&RQJUHVVLRQDO�
'LVWULFW�ZKHUH�WKH�YRWH�GURSSHG�E\�RYHU���������IURP�
WKH�SUHVLGHQWLDO�HOHFWLRQ�MXVW�WZR�\HDUV�HDUOLHU�

<HV��RQH�HIIHFW�RI�9LUJLQLD¶V�JHUU\PDQGHUHG�GLVWULFWV�LV�D�ODFN�
RI�FRPSHWLYHQHVV�WKDW�WKHQ�SOD\V�DQ�LPSRUWDQW�UROH�LQ�RXU�
ORZ�YRWHU�WXUQRXW��/RZ�WXUQRXW�FDQ�DIIHFW�HOHFWLRQ�UHVXOWV��

GRZQ�� WLFNHW� UDFHV�� �&RQVLGHU� WKH� DERYH�FLWHG�PLG�WHUP�
HOHFWLRQV�RI�������ZKHQ�9LUJLQLD¶V����FRQJUHVVLRQDO�VHDWV�
DQG�WKH�6HQDWH�UDFH�EHWZHHQ�0DUN�:DUQHU�DQG�(G�*LOOHVSLH�
ZHUH�RQ�WKH�EDOORW��7KH�ODFN�RI�PDMRU�SDUW\�RSSRVLWLRQ�LQ�
WKH��UG��6FRWW�'��DQG��WK

GLVWULFWV���+RZHYHU��WKH�GURS�RII�LQ�WKH�'HPRFUDWLF�YRWH�LQ�
WKH��UG�&RQJUHVVLRQDO�'LVWULFW�H[FHHGHG�WKH�GURS�RII�LQ�WKH�
5HSXEOLFDQ�YRWH�LQ�WKH��WK�&RQJUHVVLRQDO�'LVWULFW�E\�RYHU�
����������������PLQXV����������7KLV�LV�FHUWDLQO\�RQH�UHDVRQ�
ZK\�WKH�PDUJLQ�RI�:DUQHU¶V�VWDWHZLGH�YLFWRU\�RYHU�*LOOHVSLH�
ZDV�IHZHU�WKDQ��������YRWHV��

LQVWDQFHV�RI�KRZ�9LUJLQLD¶V�JHUU\PDQGHUHG�GLVWULFWV�KDYH�
UHVXOWHG� LQ� OHVV� FRPSHWLWLRQ�� ORZHU� YRWHU� WXUQRXW��PRUH�
OLNHOLKRRG� RI� DIIHFWLQJ� RWKHU� HOHFWLRQV� RQ� WKH� EDOORW� LQ�
DQ� HOHFWLRQ� \HDU�� DQG� OHVV� OLNHOLKRRG� IRU� WKH�PDMRULW\�
SDUW\�ZLQQHUV� WR� VXSSRUW� DQ\� FKDQJH� LQ� WKH� UHGLVWULFWLQJ�
SURFHVV���%XW�WKH�IRUHJRLQJ�JLYHV�\RX�D�FOHDU�SLFWXUH�RI�KRZ�
JHUU\PDQGHUHG�GLVWULFWV�DIIHFW�YRWHU�WXUQRXW��

$V�PHQWLRQHG�HDUOLHU�LQ�WKLV�DUWLFOH��9LUJLQLDQV�YRWLQJ�IRU�

7KH�/HDJXH�RI�:RPHQ�9RWHUV�LV�KRSHIXO�WKDW�WKH�LQFUHDVHG�
FRPSHWLWLYHQHVV�ZLOO� VLJQLI\� D� QHZ� WUHQG� WKDW�ZLOO� DOVR�

EH�ZDWFKLQJ�WKLV�DQG�UHSRUW�EDFN�DIWHU�WKH�1RYHPEHU������
*HQHUDO�(OHFWLRQ���

&RPLQJ�LQ�2FWREHU
,Q�2FWREHU¶V�3DUW�,,�RI�³(OHFWLRQV�+DYH�&RQVHTXHQFHV´�ZH�
ZLOO�ORRN�DW�LQVWDQFHV�ZKHUH�YHU\�FORVH�HOHFWLRQV��EURXJKW�
DERXW�LQ�SDUW�E\�ORZ�WXUQRXW��GHWHUPLQHG�9LUJLQLD¶V�IXWXUH�
OHJLVODWLRQ�DQG�VRFLDO�SROLFLHV��DQG�LQ�RQH�IRXU�\HDU�WHUP��
KRZ�WKH�UHVXOWV�RI�WKDW�FORVH�HOHFWLRQ�UHYHUVHG�VHYHUDO�RI�WKH�
SUHYLRXV�DGPLQLVWUDWLRQ¶V� OHJLVODWLYH�DQG� MXGLFLDO� DFWLRQV��

*HQHUDO�$VVHPEO\�LQ�UHFHQW�\HDUV�DORQJ�ZLWK�ZKDW�IDLOHG�
�DQG�DW�ZKLFK�SRLQW�LQ�WKH�SURFHVV�LW�IDLOHG���FRQFHQWUDWLQJ�RQ�
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7KH�/HDJXH�RI�:RPHQ�9RWHUV��RI�WKH�)DLUID[�$UHD�(GXFDWLRQ�)XQG

ZZZ�OZY�IDLUID[�RUJ

6HSWHPEHU�����

'LVFXVVLRQ�4XHVWLRQV

���:KDW��LI�DQ\WKLQJ��GLG�\RX�OHDUQ�QHZ�DERXW��D��9LUJLQLD�
HOHFWLRQV��DQG��E��YRWHU�WXUQRXW�DQG�LWV�FRQVHTXHQFHV"

���:HUH�\RX�VXUSULVHG�E\�DQ\�RI�WKH�YRWHU�WXUQRXW�VWDWLVWLFV�
�JOREDOO\��8�6��RU�LQ�9LUJLQLD�"��([SODLQ�ZK\�RU�ZK\�QRW�

���:KDW� GR�\RX� WKLQN�RI�9LUJLQLD¶V� HOHFWRUDO� FDOHQGDU� RI�
KDYLQJ� DQ� HOHFWLRQ� HYHU\� \HDU DQG� VRPHWLPHV WZLFH� D�
\HDU��ZKHQ�WKHUH�DUH�0D\�ORFDO�WRZQ�DQG�FLW\�HOHFWLRQV�DQG�
1RYHPEHU�JHQHUDO�HOHFWLRQV²RU�HYHQ�PRUH�WKDQ�WKDW�ZKHQ�
WKHUH�DUH�SULPDULHV�DQG�VSHFLDO�HOHFWLRQV�LQ�WKH�VDPH�\HDU"�
'R�\RX�WKLQN�WKDW�YRWHU�WXUQRXW�LQ�9LUJLQLD�LV�DIIHFWHG�E\�
WKH�QXPEHU�RI�HOHFWLRQV"�:RXOG�\RX�UHFRPPHQG�DQ\WKLQJ�
GLIIHUHQW"��

���:KDW�GR�\RX�WKLQN�RI�WKH�SULPDU\�SURFHVV�LQ�9LUJLQLD"�
&RPSDUH�LW�ZLWK�RWKHU�FDQGLGDWH�VHOHFWLRQ�PHWKRGV�XVHG�LQ�
9LUJLQLD�RU�LQ�RWKHU�VWDWHV�

���&DQ�\RX�H[SODLQ�KRZ�VWDWH�HOHFWLRQV�DIIHFW�WKH�UHGLVWULFWLQJ�
SURFHVV"

���:KDW� TXHVWLRQV�ZRXOG� \RX� OLNH� WR� DVN� WKH� FDQGLGDWHV�
UXQQLQJ�LQ�WKH�1RYHPEHU���*HQHUDO�(OHFWLRQ"��*RYHUQRU��
/W��*RYHUQRU��$WWRUQH\�*HQHUDO��DQG�'HOHJDWH�FDQGLGDWHV��
>:H�ZLOO� FROOHFW� \RXU�TXHVWLRQV�DQG�DVN� WKHP�DW�/:9)$�
FDQGLGDWH�IRUXPV@

����:KDW�HOVH�GR�\RX�ZDQW�WR�NQRZ�DERXW�WKLV�WRSLF"

OHJLVODWLRQ�WKDW�LV�ZDV�GLUHFWO\�WLHG�WR�/HDJXH�SRVLWLRQV�DQG�
DGYRFDF\��:H�KRSH�WR�JDWKHU�\RXU�TXHVWLRQV�WR�EH�DVNHG�RI�

/HDJXH�LVVXHV���0RUH�WR�FRPH«
BBBBBBBBBBBBBBB
6RXUFHV�(QGQRWHV�

����'HVLOYHU��'UHZ��³8�6��7UDLOV�0RVW�'HYHORSHG�&RXQWULHV�
,Q�9RWHU�7XUQRXW�´�3HZ�5HVHDUFK�&HQWHU��0D\�����������
KWWS���ZZZ�3HZUHVHDUFK�2UJ�$XWKRU�'GHVLOYHU�

���,ELG
���,ELG
����.URJVWDG��-HQV�0DQXHO DQG /RSH]��0DUN�+XJR��³%ODFN�9RWHU�

7XUQRXW�)HOO�LQ������(YHQ�DV�D�5HFRUG�1XPEHU�RI�$PHUL�
FDQV�&DVW�%DOORWV�´�3HZ�)DFW7DQN��0D\������������KWWS���
ZZZ�SHZUHVHDUFK�RUJ�IDFW�WDQN������������EODFN�YRWHU�
WXUQRXW�IHOO�LQ������HYHQ�DV�D�UHFRUG�QXPEHU�RI�DPHUL�
FDQV�FDVW�EDOORWV�

����5HJDQ� 0LFKDHO�'���³:KDW�GRHV�YRWHU�WXUQRXW�WHOO�XV�DERXW�
WKH������HOHFWLRQ"´�3%6�1HZV�+RXU�8SGDWHV��1RYHPEHU�
����������KWWS���ZZZ�SEV�RUJ�QHZVKRXU�XSGDWHV�YRWHU�
WXUQRXW������HOHFWLRQV�

����%UHQQDQ�&HQWHU��³9RWLQJ�3UREOHPV�3UHVHQW�LQ�������%XW�
)XUWKHU�6WXG\�1HHGHG�WR�'HWHUPLQH�,PSDFW��1RYHPEHU�����
������KWWSV���ZZZ�EUHQQDQFHQWHU�RUJ�DQDO\VLV�YRWLQJ�SURE�
OHPV�SUHVHQW������IXUWKHU�VWXG\�QHHGHG�GHWHUPLQH�LPSDFW

���9LUJLQLD�'HSDUWPHQW�RI�(OHFWLRQV��ZZZ�HOHFWLRQV�YLUJLQLD�
JRY KWWS���ZZZ�HOHFWLRQV�YLUJLQLD�JRY�UHVXOWVUHSRUWV�UHJLV�
WUDWLRQ�VWDWLVWLFV�UHJLVWUDWLRQWXUQRXW�VWDWLVWLFV�LQGH[�KWPO

����6FKDSLUR��-HII��³/RZ�SULPDU\�WXUQRXW�ZRXOG�KDYH�WKULOOHG�
%\UG´��5LFKPRQG�7LPHV�'LVSDWFK��-XQH�����������KWWS���
ZZZ�ULFKPRQG�FRP�QHZV�YLUJLQLD�JRYHUQPHQW�SROLWLFV�
MHII�VFKDSLUR�DUWLFOHB��G��EG����F�����D������
���G��F�FFII�KWPO

����6FKQHLGHU��*UHJRU\��:DVKLQJWRQ�3RVW��-XQH��������KWWSV���
ZZZ�ZDVKLQJWRQSRVW�FRP�ORFDO�YLUJLQLD�SROLWLFV�DQG�
QRZ�YLUJLQLD�SULPDU\�YRWHUV�FKRRVH�WKHLU�PDQ������
�������II�������I�����H��E�������ED��IEE��BVWRU\�
KWPO"XWPBWHUP ���HG�IFEIG�H	ZSLVUF DOBDOHUW�ORFDO�
SROLWLFV	ZSPN �

����:LNLSHGLD��5HSXEOLFDQ�3DUW\�RI�9LUJLQLD��KWWSV���
HQ�ZLNLSHGLD�RUJ�ZLNL�5HSXEOLFDQB3DUW\BRIB9LUJLQLD

����9LUJLQLD�3XEOLF�$FFHVV�3URMHFW��93$3���KWWS���ZZZ�YSDS�
RUJ�HOHFWLRQV�KRXVH�KLVWRULF�

��� 7KH�HOHFWLRQ�UHVXOWV�DQG�RWKHU�GDWD�LQ�WKLV�VHFWLRQ�FDQ�EH�
IRXQG�LQ�DQG�FDOFXODWHG�IURP�PDWHULDO�RQ�WKH�ZHE�VLWH�RI�
WKH�9LUJLQLD�'HSDUWPHQW�RI�(OHFWLRQV��ZZZ�YRWH�9LUJLQLD�
JRY���7KH�VWUXFWXUH�RI�WKH�VLWH�DQG�DPRXQW�DQG�SUHVHQWDWLRQ�
RI�HOHFWLRQ�UHSRUWV�DQG�UHVXOWV�KDYH�UHFHQWO\�FKDQJHG��DQG�
DUH�OLNHO\�WR�FRQWLQXH�WR�GR�VR���0DQ\�RI�WKH�FRPSDULVRQV�
GLVFXVVHG�LQ�WKLV�VHFWLRQ�ZHUH�FDOFXODWHG�IURP�PDWHULDO�WKDW�
FDQ�EH�IRXQG�DW���KWWS���KLVWRULFDO�HOHFWLRQV�YLUJLQLD�JRY��

��� �6WURXSH��-U��.HQQHWK�6���³*HUU\PDQGHULQJ¶V�/RQJ�+LVWRU\�
LQ�9LUJLQLD���:LOO�WKLV�'HFDGH�0DUN�WKH�(QG"´��7KH�9LUJLQLD�
1HZV�/HWWHU��:HOGRQ�&RRSHU�&HQWHU�IRU�3XEOLF�6HUYLFH��
8QLYHUVLW\�RI�9LUJLQLD��)HEUXDU\�������KWWS���ZZZ�FRRSHU�

/:9�9$�$QQRXQFHV
�����)DOO�:RUNVKRSV�

)ULGD\��6HSWHPEHU���������
+RVSLWDOLW\�+RXVH

+RWHO�DQG�&RQIHUHQFH�&HQWHU
�����3ODQN�5G��)UHGHULFNVEXUJ�9$

7KH�PRUQLQJ�VHVVLRQ�WRSLFV�ZLOO�LQFOXGH�/:9�������SDUOLD�
PHQWDU\�SURFHGXUHV��5REHUW¶V�5XOHV��5HVROXWLRQV��&DXFXV�
HV��DGRSWLRQ�RI�SRVLWLRQV��SURJUDP�VWXGLHV�DQG�WDVN�IRUFHV�
��HVSHFLDOO\�GHVLJQHG�IRU�QHZ�PHPEHUV�DQG�WKRVH�WKDW�QHHG�
D�UHIUHVKHU�

/XQFK� ZLOO� SURYLGH� DQ� RSSRUWXQLW\� IRU� VPDOO� IXQFWLRQDO�
LQWHUHVW�JURXS�GLVFXVVLRQV��7KLV�ZLOO�EH�IROORZHG�E\�WKUHH�
ZRUNVKRSV�WKDW�ZLOO�EH�JLYHQ�WZLFH�WR�SURYLGH�/HDJXHUV�D�
FKDQFH�WR�DWWHQG�PRUH�WKDQ�RQH�VHVVRRQ��:DWFK�IRU�PRUH�
LQIRUPDWLRQ�LQ�7KH�9LUJLQLD�9RWHU�
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